What are we worried about?

· Herbert Hoover elected President in 1928

· Republican just like Harding, Coolidge

· “__________________” – phrase used to show how Americans were doing

· Richest .1% = 34% of savings

· Poorest 80% = no savings

What happened?

· Over inflated confidence in the market

· Investing in stock market will make you rich! 

· __________________ -- Stock prices rising due to investment.  Buy!  Buy!  Buy!

· GE guy _________________ – Americans!! Invest in market!!  There’s no end!!

· Problem – Profit taking.  Rapidly buying and selling stocks for profit does not reflect worth of stock

Stock Market and such

· _____________________ – Getting a loan to buy more stock.  Increases personal debt substantially.

· _________________ – people invest in risky stocks hoping to gain high returns

· “__________________” – purchasing a stock at a fraction of the price (10-50%) then borrowing the rest

· ________________ of industrial goods – high supply, low demand

Agricultural trouble

· WWI – high prices for corn, wheat, etc.  Farmers make money ______________________________
· After WWI, farm prices dropped because demand dropped

· Can’t pay off debts, land gets repossessed 

· __________________.  They go out of business

· Loans to small businesses cause economic growth

· __________________, no business growth

Here we go!!

· “__________________” – borrowing money from somewhere to pay for stock purchase

· Oct 24, 1929 – _______________ – Large investors start selling stock.

· Oct 29, 1929 – super-duper __________________ stock prices fell by half.

· Brokers asked their clients for the money they bought the shares with – not there.

PANIC!!!

· Pres. HH – don’t sweat it.  Aint no thang!!

· __________-- value of all goods and services produced in a year.

· Fell by ½ by 1933.  Wages?  Fell by _______
· Banks – loans couldn’t be paid to bank = no income to bank.

· People make a “________________” to get their money out.  

· Banks have no money.  Banks close.  Savings?  Gone!

How did this come about?

· ______________ – business fell

· _____________ – farming, mining, textiles, construction (lack of)

· ___________ – no money to pay back money borrowed.  Sorry. 

· Un = distribution of wealth

· Wealthiest __% -- income up ___%

· Poorest ___% -- down __%

Hoover to the rescue!!!

· ________________ – regular ups and down of free-market.

· _____________________ – High tariff on imported goods (buy American). Nope.
· Raised __________ and cut ____________ to balance the budget.
· _____________________ – Individual effort makes you rich, not government interference.  Nope.

Minor Attempts

· Asks business to keep workers and wages

· Gives cheery public addresses 

· Public works – _________________ 

· Agr. Marketing Act (1929) – bought surplus crops hoping to increase prices.  Nope.

· _______________________ (1932) – loaned money to banks, not people, to stay afloat.  Nope.

We’re here.

· _______________________. (RFC) – loan money to big industries 

· They spend it on expansion, workers, etc.

· Nope.

· Businesses close, houses foreclosed by banks, ________________, no money, no investment, no ____________________.

· End of capitalism?  Free-market system?

